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® The size of market has no limi

* All savings are automatically invested and equality between the savings and investment is brought
Y about by changes in the rate of interest
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investment is done by the rate of interest when savings of the people increases
the rate of interest declines.
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This will k modities and the increased

demand will push up proc [ e in production will provide employment
to the unemployed labour force. In this way if the wage rates are elastic

unemployment will be automatically removed.
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® There is no automatic

Keynes totally disagreed with the Says Law and stressed the possibility of supply exceeding
demand causing disequilibrium in the economy




felyle investment. He
objected to ugh flexible rates of interest.
According to him saving d through changes in income rather than
interest rate. '







